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“Towards the common good at the global level”

| wish to begin with my own word of gratitude toraio-sponsors and everyone who has worked
hard to make today’s joint colloquium possible,exsally Mr. Burkhard Leffers, representing
BKU and UNIAPAC, Mr. Martin Wilde of BKU, and MrsGertrud Casel, the General Secretary
of the German Commission of Justice and Peace.

My thanks also go to Mr. Carl Ludwig Thiele and theutsche Bundesbank for hosting this
unique colloquium. We join many others, in Germany internationally, in holding this
institution in high regard.

| bring you warm greetings from the Pontifical Colliior Justice and Peace, and in its name, |
express my sincere thanks to each of you for dédga day out of your busy schedules to
consider our NoteTowards reforming the international financial andmnetary systems in the
context of global public authority.

I. GENRE OF THE NOTE AND ITS MAIN POINTS

Let me recall briefly the nature ofiNote.It is a document by a Dicastery (or a departmeint) o
the Holy See, that is meant to provoke reflectiod generate discussion. A position it takes
would not convey official Church policy, much légeaching; on the other hand, what it says is
not contrary (or “displeasing”) to the Holy See ushone should neither minimize nor
exaggerate the authority with which, in late Octab@l1, Justice and Peace publishedite
with the upcoming G20 meeting in Cannes in earlyéober in view. It seemed an opportune
moment to engage — indeed stimulate — international céfia and discussion about the
financial markets still in the grip of the crisihiwh burst open in 2007.

! Revised Edition, Libreria Editrice Vaticana, 20pp, 42. http://www.pcgp.it/dati/2011-11/08-
999999/Towards%20Reforming%20ENG.pdf

2 Earlier publications on economic and financialissincludeSocial and Ethical Aspects of Economics — A
Colloquium in the Vaticafi1992), Antoine de Salins and Francgois Villeroy@hau,The modern development of
financial activities in the light of the ethical m@nds of Christianity1994), andA New International Financial
Pactprepared for the Internation@bnference on Financing for Development in Doh®8&0



The 42-pagéoteis in four chapters of roughly equal lendth.

The first chapterf=conomic Development and Inequalitiaptly describesthe multiple causes

of the crisis and its disastrous effects. “Sinae1890s, we have seen that money and credit
instruments worldwide have grown more rapidly tHamaccumulation of wealth in the
economy, even adjusting for inflation. From thisneathe formation of pockets of excessive
liquidity and speculative bubbles which later tudmieto a series of solvency and confidence
crises that have spread and followed one anothartbe years. The speculative bubble in real
estate and the recent financial crisis have thg s@me origin in the excessive amount of money
and the plethora of financial instruments globally’ 11).

The second chapterhree Ideologies and the Ethical Challengmvides aranalysisof the
economic liberalism, the utilitarian thinking arigetrule or supremacy of technology which are
at the roots of the crisis, plus the ethical antucal shortcomings which exacerbate the damage.

The third chapterAn Authority over Globalizatiommakes groposal grounded in the common
good and oriented by solidarity and subsidiarityalls upon the world community to recognize
that the global common good is seriously comprochisethe inherent defects of the
international financial and monetary systems, asmb@lingly to exercise proportional
responsibility for it. This call for a supra-natadror global approach would implement what the
G20 leaders themselves acknowledged irStiagementhey adopted at their Pittsburgh Summit
in 2009: “The economic crisis demonstrates the nnee of ushering in a new era of
sustainable global economic activity grounded spomsibility.”

The fourth chapteiTowards Reforming the International Financial andimétary Systems in a
way that Responds to the Needs of all Peoptassidersmplementation. It elaborates what the
2009 Pittsburgh Summit itself generated: a proptsaieform the global architecture to meet
the needs of the 21st century,” and later a prdgtséaunch a framework that lays out the
policiesgnd the way we act together to generav&gt sustainable and balanced global
growth.’

TheNotethenconcludes with a historicaéflection on globalization and states: “The time has
come to conceive of institutions with universal ga@tence, now that vital goods shared by the
entire human family are at stake, goods which ildial States cannot promote and protect by
themselves. The conditions exist for going defueity beyond a ‘Westphalian’ international
order in which States feel the need for cooperatistdo not seize the opportunity to integrate
their respective sovereignties for the common gafqeeoples” (p. 40).

II. THE COMMON GOOD

% For an excellent explanatory summary of Nate,see Paolo Foglizzo, “Nuovi orizzonti per la finanza
internazionale,’/Aggiornamenti Sociali31.01.2012.

* Leaders’ Statemerithe Pittsburgh Summit, 24-25 September 2009, Anhex,

® Leaders’ Statemerithe Pittsburgh Summit, 24-25 September 2Gd8amblenos. 18, 13.



With this recollection of th&lote,we can now situate its argument in Catholic Sobeching
about the common good. T®mMpendium on the Social Teachings of the Chassembled by
our Council provides the basic presentation:

The principle of the common good, to which evepeasof social life must be related if
it is to attain its fullest meaning, stems from dignity, unity and equality of all people
According to its primary and broadly accepted setieecommon goouhdicates “the
sum total of social conditions which allow peom@#her as groups or as individuals, to
reach their fulfilment more fully and more easify”.

And the ultimate goal of the common good - itsifiuént — is nothing less than what Paul VI
and Benedict XVI call integral human developmematts, the spiritual, moral, and material
flourishing of each and every human being as fiesponsible and social persdns.

The common good does not consist in the simpleo§time particular goods of each
subject of a social entity. Belonging to everyond # each person, it is and remains
“common”, because it is indivisible and becauseyawlgether is it possible to attain it,
increase it and safeguard its effectiveness, vatiard also to the future

And going on to compare the personal and the social

Just as the moral actions of an individual are mqatshed in doing what is good, so too
the actions of a society attain their full stateteen they bring about the common good.
The common good, in fact, can be understood asdtial and community dimension of
the moral good.

The persons and communities who are economic a&teralso moral actors by virtue of being
human. Economic choices, whether as consumers)dassleaders, bankers, or policy-makers,
therefore have an inescapable moral dimensionetbromy is no more a morality-free zone
than politics, civil society, or the family. Econars, like all positive sciences, contains its own
truths upon which the Church does and must refldatse same economic truths, however, must
be situated in the full truth about the human persthe one who alone is maddm@msgo Dei

Now our relatively new context is globalisationeevhough it has been anticipated by ideals
like the one human family or images like the gloldhge. What we experience, increasingly, is
the complex interdependence of many human reattiegswe used to think of as separate from
one another. For example, we now realize that teyndifferent climates belong to a single
global climate — even if we still cannot explaihal even many of the interconnections. Another
example is our shared dependence on a single ghavahouse of natural resources. So
globalisation, among its multiple meanings, shaltw mean the globalisation of the common

® vatican Il,Gaudium et spe£6; cf.Catechism of the Catholic Church905-1912; John XXIlIMater et Magistra
AASS53 (1961), 417-421; John XXIIRacem in terrisAAS55 (1963), 272-273; Paul Qctogesima Advenien46.
" Especially inPopulorum progressiandCaritas in veritate

8 pontifical Council for Justice and Pea€smpendium of the Social Doctrine of the Chutdhreria Editrice
Vaticana, 2004, § 164.



good. This is the presupposition of tiete “Every individual and every community shares in
promoting and preserving the common good” (p. 9).

At the national level, the ultimate guarantor arfaitar of the common good in each country is
the State Thé&lotesuggests that a corresponding Authority is needdlde regional and final
global levels to discern competing values, to lvalpous goods to stay in harmony or come into
harmony, and to orient competing or unrelated et toward the common good. Thete
acknowledges that the development of such an atith®not without its potential risks, which

is why it invokes the principle of subsidiarityltmit the sway of any such “higher” Authority.

This afternoon’s deliberations will focus on managet, rules and institutions which all point
towards “Authority” with a capital “A”. And this isf great interest to me because the next
Plenary Assembly of the Pontifical Council for Jostand Peace, in early December this year,
will take up this theme again. We will consider @splly paragraph 67 dZaritas in veritate
where the Holy Father makes the argument at the basurNoteabout the international
financial and monetary systems.

Indeed, with his global perspective and tirelesia#ion to the common human good, the Holy
Father echoed thdote’s concerns at the beginning of the new year of 2@h2n addressing the
Diplomatic Corps accredited to the Holy See:

The global economic and financial crisis ... hasordy affected families and businesses
in the more economically advanced countries whesdgdinated, creating a situation in
which many people, especially the young, havedislbriented and frustrated in their
aspirations for a serene future, but it has alsbahprofound impact on the life of
developing countries. We must not lose heart, tstead resolutely rediscover our way
through new forms of commitment. The crisis can et be an incentive to reflect on
human existence and on the importance of its dtlicansion, even before we consider
the mechanisms governing economic life: not onlginreffort to stem private losses or to
shore up national economies, but to give oursetegsrules which ensure that all can
lead agdignified life and develop their abilities the benefit of the community as a
whole:

[ll. TODAY'S COLLOQUIUM

If we want to have sustainable movement in therddslirection, the movement that underpins
our work, that over-arches it, that oversees itsintne concerted movement towards the common
good. In this light, today’s Colloquium has sevevall-focussed and complementary objectives:

» to consider key features of the world’s internagildimancial/monetary systems,

* to appreciate and critique them in the light off@ét social thought,

* to make organizational or strategic proposals,fanadly

» to resolve on continued coordinated efforts thatildanove us, as thdotes title clearly

suggestsTowards reforming...

° Benedict XVI,Addresgo the Members of the Diplomatic Corps accreditethe Holy See, 9 January 2012.



Among the things we hope to do, may | suggestdhewiing four:
a) We hope to identifikey issueswhich need to be resolved, and to suggest wiacly
ought to address them (be it the G8, G20, IMF anesother), in order to develop
financial and monetary systems which better sdreegtobal common good.

b) We hope to identifyndicators of progress which could be monitored by bankers,
academicians, the church and other civil-sociegjapizations.

c) We could specify what bankers, academicians andlsaativists like yourselves
gathered here today, could contribute tolitb#erment of the regional (in this case,
European) as well as global financial and monetgsyems.

d) We might suggest some kind @fi-going studyof these issues, who could be involved
and who might offer the needed personnel, spaceted resources for such work.

During the day, my contribution will be to accompdhe discussions and encourage all to
participate wholeheartedly. FG&audium et Spesould make my role clear: “The Church guards
the heritage of God’s Word and draws moral andji@lis principles without always having at
hand the solution to particular problem8 3o, even if | had studied economics and finance, |
would still, in my capacity as a Churchman and @sigent of a Pontifical Council, limit myself
to accompaniment and avoid pronouncing on theriasicig technical matters which will be
debated in the coming hours.

However, | do offer you three qualities of reflectithat characterize tlidote ,in the hope that
you find them useful today. Thdotestrives to beadical, ambitiousandmodest Similarly,
during today’s Colloquium:

» Our thinking needs to liadical in order to penetrate to the real rogtd(x) of the
current crisis, and also to identify the deepeshétations for lasting solutions.

» Secondly, our proposals need toamebitiousin constructing proposals to reform the
system and establish order at the global leveh@#ie economic, social and political
creatures we are, this is our responsibility to anether in the global human family.

» Thirdly, our strategy ought to modesin suggesting small first steps in the right
direction. One cannot reform everything at onces better to have a series of limited,
achievable goals, mapping each step so that itptward the long-term goal.

Our ultimate objective, of course, is to have gprty global monetary authority and,
eventually, a public Authority with universal judistion, because this alone is proportional to
the current prolonged crisis and to the inevitdbtare ones.

CONCLUSION

In conclusion, let me quote our Holy Father’s umsighich challenges us to give our very best:

19 Gaudium et spe$ 33.



The current crisis obliges us to re-plan our joyrrie set ourselves new rules and to
discover new forms of commitment, to build on pesitexperiences and to reject
negative ones. The crisis thus becomes an opptytianidiscernment, in which to shape
a new vision for the future. In this spirit, witbrdidence rather than resignation, it is
appropriate to address the difficulties of the pregime*

Thank you for gathering here and devoting yourwdly real willingness to carry forward the
modest, radical, and ambitious programme ofNb& Let us throw ourselves wholeheartedly

into the day. May God bless our efforts toward &dpevorld, at once more human and more
divine.

Cardinal Peter K.A. Turkson
President

11 Caritas in veritate§ 21.



